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LIMITED OFFICIAL USE NAIROBI 3822 

DEPARTMENT PASS TO EXIM BANK 

E. O. 11652: N/A 
TAGS: BEXP, EFIN, KE 

SUB J : POSSIBLE EXIM FINANCING OF LOCOMOTIVE FOR KENYA 
REF: STATE 261 167 

1 . BIDS FOR SALE OF LOCOMOTIVES TO KENYA REGION OF EAST 
AFRICAN RAILWAYS WERE OPENED IN NAIROBI ON APRIL 20. LOW 
BIDDER WAS RUMANIAN FIRM THAT WILL PROBABLY NOT BE ABLE TO 
MEET TECHNICAL SPECIFICATIONS. NEXT LOW BIDDER WAS GENERAL 
MOTORS FOLLOWED BY GM CANADA AND GENERAL ELECTRIC. 

2. AS TWO AMERICAN FIRMS ARE IN EXCELLENT POSITION TO WIN 
CONTRACT EMBASSY REQUESTS EXIM DO EVERYTHING POSSIBLE TO 
EXPEDITE PRELIMINARY COMMITTMENT REQUEST OF GE AND ACT 
FAVORABLY ON ANY REQUEST BY GM. FYI: GM CANADA HAS 
OFFERED A PACKAGE THAT BLENDS INTEREST RATES OF 9 PERCENT 
TO 10.25 PERCENT BUT EXACT DETAILS ARE UNAVAILABLE. 

3. EMBASSY EMPHASIZES THAT WHILE LOCOMOTIVES ARE FOR THE 
USE OF KENYA REGION OF EAST AFRICAN RAILWAYS THE LOAN 
GUARANTEE WILL BE MADE BY THE KENYAN GOVERNMENT. POST 
WOULD APPRECIATE EXIM'S COMMENTS ASAP. 

DECONTROL 4/21/77 
MARSHALL 
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